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Paper : ECO-HC-3026
( Intermediate Macroeconomics—I )

Full Marks : 80
Time : 3 hours
The figures in the margin indicate full marks
for the questions
Answer either in English or in Assamese

1. Answer any ten from the following as
directed : 1x10=10

oS A o[/ R @ webR et Yee
e

fa) What is aggregate demand?

Afe sifEw 2

(b) Express effective demand in a four-
sector system.

oif o1y omfee e oifem om0 |
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(2) (3)

(c) What is open economy? (i) less elastic

T SIS fF 2 > fRfewre
(iii) perfectly inelastic
(d) Mundell-Fleming model assumes that R
capital is T e

(Choose the correct option)

o - @l WES FE6F 229 F91 =

(i) perfectly mobile (wm Rewcor ik Sferean)
STjfaCe Sed =PI (99 Who developed the purchasing power
i ?
(i) perfectly immobile parity theory:
FY HIOE NI \WZBT @1 TRre FffRE 2

et She f2o1e

(iii) imperfectly mobile (h) Define asset market.

STefaCel SeTAI f2ored % JERT o] e |
(Choose the correct option) () What is Capital Account in Balance of
(= frsch! AR e Payment (BoP)?
(T TSR Jeiee fRore & 2
(e) What is the shape of long-run Phillips _
curve? () At the point of effective demand
Tttt fefarery, A Ape (e ? e oI R
() aggregate demand = aggregate
() The aggregate supply function at full supply
employment is ST SIRT = AR eI
o4l sl wETe T A 3 A1 2 (i) aggregate demand > aggregate
(i) more elastic supply
i fBfewa SAf S > STHES s
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(k)

A23/179

(4)

(i) aggregate demand < aggregate
supply
SRS 5w < FES Qe

(iv) Both (i) and (i)
(i) STF (i) TU
(Choose the correct option)

(o s afe Bfeaar)

Supply inflation is caused by
@ qErRITeR FE9 B'H

(1) wage push
(i) mark-up pricing

IE - g
(1) profit push

Arsa (%5
(iv) All of the above

SoA4 WHAAT

(Choose the correct option)

(o fawwrh afe Sfeaq)

( Continued )

M

(m)

(n

(o)

p)

A23/179

(S)

The natural rate of hypothesis involves

(i) adaptive expectation
wfsraes e
(fi) rational expectation
@fes e
(i) Both (i) and (u)
(i) ST® (i) TS
(Choose the correct option)

(o= faewh afe Sferea)

Write one measure to control cost-push
inflation.

Jysfre TErdife g Rate 961 T foer |

Mention the I-S
Mundell-Fleming model.

ow-grfk wiffa seey-fRfqanm Semmar
T 90

components  of

Define international

payment.

yyEfoe wme widgea s |

arbitrage 1n

What is international financial market?

wEfes [A%w aae @7
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(6) (7)

(g Write one criticism of effective demand. (d) Write the reasons for inverse
wfaFy 13w @B1 FRETsl 7 | relationship between inflation and
unemployment.
(r) The concept of foreign trade multiplier W'@ﬁ —= o 65
was developed by
F7aq forar |
LA A1freTa B HATCE SRS FfafeE
i) R. F. Khan fe) Mention two assumptions of Mundell-
Fleming model.
4., 9F. A+
- qroa-grfa: =12 751 wfswrae Sz 341 |
fi) J. M. Keynes
(. 97, 3R () Define effective demand.
() Samuelson g oifEwa em fr |
! .
_ (g9 What are the determinants of
(Choose the correct option] equilibrium rate of interest?
(o %o MR Sferean) SR R 2 e B 0
2. Answer any five from the following : 2x5=10 (h) In what way expectation influences the
Tere fIEARR @1 i @1 +AwbR Tae i rate of exchange?
(a) What is Eurocurrency market? AR R 470 TR TRE Aok ¥ 2
THR T8 fe? (i) Mention two limitations of adaptive
(b) Define natural rate of unemployment. expectation.
wferaide AR 761 Sawe! SEy 390 |

AR aArgfes 2aq sige o |
(c) What is meant by mark-up inflation?
T -wo JurRe [ 3@ 2 Lt iR 8% &2
A23/179

() What is foreign trade multiplier?
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(8)

3. Answer any four from the following : 5x4=2(

TEe MR 4 R @ mikoR TEs

fa) Explain briefly the monetary approach
to Balance of Payments (BoP).
@ FHeR (BoP) T@ee RSN fagy

SLLE =7 40

(b) Write a note on Dornbusch’s
overshooting model.

THPR WoEpfet WRGA SRS 9bl (BRI
fora1 |

(c) Distinguish between spot and forward
exchange rate.
= wE TRAE R 7 TEe A9

& |

(d) Briefly explain the components of
international financial market.

wFEfes A8 @ TqmeEe s3te anam
0 |

(e) How does natural rate hypothesis
explain the unemployment-inflation
relationship?

TREDT (RS 36 @, e |
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(9

()

(9)

What are the prerequisites of Keynesian
theory?

@ o e B R 0

What is aggregate supply? How does
aggregate supply curve determine in
Keynesian economics?

e @ 57 @Fpe wd@foe Tl
@6 @ o fdRa sa1 282

Explain the concept of demand-pull
inflation.

iR -JfesiTe qEreiied «R—emh ar=m 41 |

4. Answer any four from the following : 10x4=40
were e <41 R @1 vif{bE Tee i

(a)

(b)

A23/179

What is rate of exchange? Explain the
determination of equilibrium rate of
exchange. 2+8=10

Rty 2@ 2 s Rffw 2= e s
W, A AT

Explain critically the rational
expectation hypothesis.

&S Aom@ SEEEG] ST HEHICA
4T =40 |
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(c)

(@

fe)

(9)
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(10 )

Explain the asset market approach to
determine exchange rate.

Rty 2@ AR Ffdats srom @R qfRe
[T A |

Establish the relationship between
foreign trade multiplier and marginal
propensity to import.

Qe ISR B WE ARE S
HRATOR TT&R O] FI° 341 |

Discuss the Mundell-Fleming model in
terms of monetary fiscal mix policies
under fixed exchange rate with perfect
capital mobility.

T e e oe R Rt oee
o7 -@Ffet (Nfue o+ Iezate e e

AT 40

Discuss the determination of
equilibrium  level of employment
through effective demand.

AF IfFwA wfacs s g w@g) fanca
fd@q w41 =, SEAsa #4 |

Examine the police effectiveness of
Phillips curve.

fefere(e @am Tfesre snterfae «Fm |

( Continued )

(11 )

(h) Explain the purchasing power parity
theory of exchange rate.

R 243 T waeE e wgrh anan 340

()  Explain the determinants of aggregate
demand.

Arafeg sifzaa gz aran 40 |

() Explain the factors that cause
fluctuation in the exchange rates.

fafe e wfgaem R #a1 FE@Ez AW
1 |

* * K
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