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ECONOMICS 

Honours ) 

Paper ECO-HC-3026 

(Intermediate Macroeconomics-I) 

Full Marks 80 

Time 3 hours 

The figures in the margin indicate full marks 

for the questions 

Answer either in English or in Assamese 

1. Answer any ten from the following as 

directed 1x10-10 

(a) What is aggregate demand? 

b) Express effective demand in a four- 
sector system. 

A23/179 (Turn Over) 



(2 (3) 

(c) What is open economy? (i) less elastic 

(ii) perfectly inelastic 

(d) Mundell-Fleming model assumes that 

capital is 

(Choose the correct option) 

i) perfectly mobile 

(g) Who developed the purchasing power 

parity theory? 
(i) perfectly immobile 

h Define asset market. 
(ti) imperfectly mobile 

i) What is Capital Account in Balance of 

Payment (BoP)? 
(Choose the correct option) 

(e) What is the shape of long-run Phillips (e) At the point of effective demand 6) 
curve? 

aggregate demand 

supply 
aggregate F 

The aggregate supply function at full 

employment is 

() aggregate demand 

supply 
>aggregate 

1 more elastic 
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4) 
5) 

(ii) aggregate demand <aggregate 
The natural rate of hypothesis involves 

supply 

(i) adaptive expectation iv) Both () and (iüi 

(i) T (ii)s 
(i) rational expectation 

(Choose the correct option) 
Cf aTT 

(üi) Both () and (i) 

(i) T (i) G 

(k) Supply inflation is caused by (Choose the correct option) 

(i) wage push (m) Write one measure to control cost-push 

inflation. 

ii) mark-up pricing 
of (n) Mention the -S components 

Mundell-Fleming model. 
T-11 

(ii) profit push 
T C51 

(iv) All of the above (o) Define arbitrage international in 

payment. 

(Choose the correct option) 

(P) What is international financial market? 

T f 77 f? 
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6) 7) 

(q Write one criticism of effective demand. (d) Write the for inverse reasons 

relationship between inflation and 

unemployment. 
r) The concept of foreign trade multiplier 

was developed by 

Mention two assumptions of Mundell- e) 
Fleming model. 

(i) R. F. Khan 

(ii) J. M. Keynes 

. 9. R Define effective demand. 

ii) Samuelson 

(g) What are the determinants (g) of 

(Choose the correct option) equilibrium rate of interest? 

2. Answer any five from the following: 2x5-10 2. (h) In what way expectation influences the 

rate of exchange 

(a) What is Eurocurrency market? 

i) Mention two limitations of adaptive 

expectation. (b) Define natural rate of unemployment. 

What is meant by mark-up inflation? (c) G) What is foreign trade multiplier? 

AT-1 T 7T? 

Turn Over) 
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8) 9) 

Answer any four from the following 3 What are the prerequisites of Keynesian 
theory? 

5x4=20 

(a) Explain briefly the monetary approach 

to Balance of Payments (BoOP). What is aggregate supply? How does 

aggregate supply curve determine in 

Keynesian economics? 

(b) Write a note on Dornbusch's 
overshooting model. 

Explain the concept of demand-pull 

inflation. 

Distinguish between spot and forward 
exchange rate. 

c) 

4. Answer any four from the following 10x4-40 

(a) What is rate of exchange? Explain the 

determination of equilibrium rate of 

exchange. 

(d) Briefly explain the components of 

international financial market. 2+8-10 

41 , TRI 

(e) How does natural rate hypothesis (b) Explain critically the 

expectation hypothesis.
rational 

explain the unemployment-inflation 

relationship? 
CNfs 

AT ZT , 
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10 11 ) 

(c) Explain the asset market approach to (h) Explain the purchasing power parity 
theory of exchange rate. determine exchange rate. 

Explain the determinants of aggregate 

demand (d) Establish the relationship between 

foreign trade multiplier and marginal 
propensity to import. 

) Explain the factors 

fluctuation in the exchange rates. 

that cause 

(e) Discuss the Mundell-Fleming model in 

terms of monetary fiscal mix policies 
under fixed exchange rate with perfect 
capital mobility. 

1 

Discuss the determination of 
equilibrium level of employment 

through effective demand. 

(g) Examine the police effectiveness of 

Phillips curve. 
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